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De ar San dra 
 
Th e  UK is aw are  th at DG  TAX UD in te n d to  m ake  a p rop osal to  th e  EU 
Custom s Code  Com m itte e  to  am e n d th e  Exp lan atory n ote s to  th e  EU tariff 
to  clarify w h ich  se t-top  b oxe s (STB’s) are  sub je ct to  th e  ITA an d th e re fore  
b e n e fit from  duty fre e  tre atm e n t.  Th e  UK is con ce rn e d ab out th e  e ffe cts o f  
th is p rop osal, w h ich  w e  un de rstan d w ill re m ove  from  th e  ITA, STB’s th at 
h av e  alre ady b e n e fite d from  10  ye ars o f  duty fre e  tre atm e n t. 
 
As w e  are  all aw are , Se ction  B o f  th e  ITA state s th at STB’s th at m e e t th e  
follow in g  de scrip tion  sh ould b e  give n  duty fre e  tre atm e n t, re gardle ss o f  
w h e re  th e y are  p lace d in  th e  tariff.  

“Se t top  b oxe s w h ich  h av e  a com m un ication  fun ction : a m icrop roce ssor-
b ase d de vice  in corp oratin g  a m ode m  for gainin g  acce ss to  th e  In te rn e t, 
an d h avin g  a fun ction  o f  in te ractive  in form ation  e xch an ge ”. 
 
Th e  UK agre e s th at th e  ITA is n ot p articularly cle ar as to  w h e th e r STB’s 
w ith out full o p e n  acce ss to  th e  in te rn e t or w ith  addition al fun ction s (such  
as h ard-drive s) sh ould b e n e fit from  th e  ITA b ut n e v e rth e le ss, th e  UK’s 
vie w  is th at th e y do. In  our o p in ion , th e  ITA Com m itte e  in  th e  W TO  sh ould 
b e  aske d to  clarify th is issue , rath e r th an  th e  EU takin g  a un ilate ral 
de cision  th at m ay v e ry w e ll e n d up  as a W TO  Disp ute  for b re ach  o f  th e  
EU’s ITA com m itm e n ts. 
 
W e  w ould like  to  b e  assure d th at th e  tariff p roce ss for STB’s, are  in  
accordan ce  w ith  th e  com m itm e n ts m ade  un de r th e  ITA.  As p arty to  th e  
Agre e m e n t, th e  EC  is b oun d b y th e  com m itm e n t to  e lim in ate  th e  custom s 
duty on  sp e cifie d p roducts th at fall un de r Attach m e n t B. 
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Ho w e v e r, if th e  Com m ission  still in te n d to  m ake  a p rop osal to  am e n d th e  
Exp lan atory n ote s to  th e  EU Custom s tariff an d in  orde r to  fin d an  
acce p tab le  com p rom ise  solution , th e  UK w ould like  to  p rop ose  th at th e  
Europ e an  Com m ission  also  b rin g  forw ard a p rop osal for duty fre e  
tre atm e n t for up  to  th re e  ye ars (or un til th e  ITA Com m itte e  com e  to  a 
de cision ) for STB p roducts th at are  curre n tly duty fre e . 
 
Draft STB susp e n sion  te xts 
8528 1294 
“Se t-top  b oxe s con sistin g  o f  th e  follow in g  m ain  com p on e n ts; a 
m icrop roce ssor, a vide o  tun e r an d an  in corp orate d m ode m . In  addition ; 

- Tran sm ission  Con trol Protocol/ In te rn e t Protocol (TCP/IP) m ust b e  
p re se n t as firm w are .  

- Th e  se t-top  b oxe s m ust in corp orate  firm w are  or softw are  to  e n ab le  
In te rn e t acce ss via IP addre sse s (h o w e v e r lim ite d), or h av e  th e  
ab ility to  do w n load such  firm w are  or softw are .  

- Th e y m ust b e  ab le  to  run  In te rn e t ap p lication s such  as E-m ail clie n t 
or m e ssagin g  ap p lication s usin g  UDP or TCP/IP socke ts.” 

 
8528 1294 or 8528 1220  
“Se t-top  b oxe s con sistin g  o f  th e  follow in g  m ain  com p on e n ts; a 
m icrop roce ssor, a vide o  tun e r, an  in corp orate d m ode m , an d an  
in corp orate d de vice  p e rform in g  a re cordin g  or re p roducin g  fun ction  (e .g. a 
h ard disk). In  addition ; 

- Tran sm ission  Con trol Protocol/ In te rn e t Protocol (TCP/IP) m ust b e  
p re se n t as firm w are .  

- Th e  se t-top  b oxe s m ust in corp orate  firm w are  or softw are  to  e n ab le  
In te rn e t acce ss via IP addre sse s (h o w e v e r lim ite d), or h av e  th e  
ab ility to  do w n load such  firm w are  or softw are .  

- Th e y m ust b e  ab le  to  run  In te rn e t ap p lication s such  as E-m ail clie n t 
or m e ssagin g  ap p lication s usin g  UDP or TCP/IP socke ts.” 

 
In  th is w ay th e  Com m ission  Exp lan atory n ote  am e n dm e n t can  b e  
im p le m e n te d b ut give s tim e  for th e  ITA Com m itte e  in  G e n e va to  de b ate  
th e  issue  an d to  agre e  o n  a solution . It w ould also  allow  th e  STB in dustry 
tim e  to  adjust if th e  ITA Com m itte e  com e s to  a con clusion  th at go e s 
again st th e  curre n t in dustry p osition . 
 
Th is duty fre e  p rop osal w ould b e  p ut forw ard as a p ackage  an d follow  th e  
p rop osal alre ady agre e d last ye ar on  LCD m on itors. Th is sh ould avoid th e  
EU b e in g  sub je ct to  an y disp ute  on  th e  issue . 
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